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I would like to give an outline of the financing scheme.

In pursuing our 2013 medium-term plan, it is crucial for us to take measures against the risk 
of an earthquake more massive than that assumed in our current scenario and to secure 
investment capability for future growth. We have decided to implement a financing scheme 
based on a subordinated loan with warrants, which enables us to achieve both of these 
targetstargets.

As stated in the middle section on the right side of this page, the advantages of this loan lie 
in its subordination and cost.

The fact that the loan is subordinated decreases its impact on credit and loan interest rates p
in the event of seeking major financing for future growth. Therefore, its impact on investment 
for future growth is limited.

In addition, this scheme enables financing at a more reasonable cost than other methods. 
This is because it uses a scheme for premature repayment to ensure banks with a means of 
l ll tiloan collection.

The outline of the loan is as shown in the middle section on the left side of this page. Details 
on restrictions to the exercise of warrants are explained on the next page.
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Under this financing scheme, restrictions are placed on the exercise of warrants. We consider that 
the possibility of warrants being exercised is extremely limitedthe possibility of warrants being exercised is extremely limited.

I would like to explain the reasons behind this by looking at the flow of steps to be taken after an 
earthquake.

Step 1 is if “a massive earthquake measuring M7.9 or greater occurs, with an epicenter located 
within the area encircled in red ” This is considered to serve as a reason for banks to requestwithin the area encircled in red.  This is considered to serve as a reason for banks to request 
premature repayment. For your information, an earthquake of this scale occurs at long intervals of 
200 to 300 years, and the chance of such an earthquake occurring in the next five years 
is considered to be only about 1%.

In the event that such a massive earthquake does occur, we move on to step 2: the “banks decide 
whether to request premature repayment.” The banks can request premature repayment only when 
the majority of banks need to do so in consideration of OLC’s outstanding loan.

If the banks request premature repayment, we proceed to step 3: “OLC decides on means of 
repayment.” If OLC decides to repay the loan in cash or other assets, then warrants will not be 
exercised. When making repayment by warrants, the management decision will be made cautiously 
by taking into account external and internal situations subsequent to the earthquake.

Thus, the possibility of warrants being exercised is extremely limited. 

OLC aims to further enhance its risk responsiveness by preparing for risks that were previously 
considered inconceivable.
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